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SUPPLEMENTAL ANNOUNCEMENT
CONTINUING CONNECTED TRANSACTIONS -SALES AND DISTRIBUTION
AGREEMENT WITH SHANGHAI PHARMACEUTICAL DISTRIBUTION

Reference is made to the announcement (the "Announcement™) of Shanghai Fudan-
Zhangjiang Bio-Pharmaceutical Co., Ltd.* (the "Company") dated 18 March 2016 in relation
to the Sales and Distribution Agreement with Shanghai Pharmaceuticals Distribution and the
continuing connected transaction contemplated thereunder. Unless the context otherwise
requires, capitalised terms used in this announcement shall have the same meanings as
defined in the Announcement.

The Board would like to provide additional information to the Shareholders in relation to
the Sales and Distribution Agreement as follows:

Pricing Policy

As disclosed in the Announcement, the price of the pharmaceutical products to be sold by
the Company to Shanghai Pharmaceutical Distribution shall be determined with reference to
the government-prescribed price of a particular pharmaceutical product as prescribed by the
local statutory pricing authorities (for instance, the local price bureau) which will be adjusted
by a reasonable profit margin of Shanghai Pharmaceutical Distribution for provision of sales
and distribution services. The abovementioned reasonable profit margin of Shanghai
Pharmaceutical Distribution, shall be determined with reference to (i) the profit margin of a
comparable quantity of the similar products sold to at least two independent third parties by
the Company at the same period; and (ii) the profit margin of a comparable quantity of the
similar products sold to Shanghai Pharmaceutical Distribution by the Company in past
transactions.

Such profit margin of Shanghai Pharmaceutical Distribution will be within a range from 5%
to 10% of the government-prescribed price of the particular pharmaceutical product as
prescribed by the local statutory pricing authorities.
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Credit Period of Trade Receivables

As disclosed in the Announcement, pursuant to the Sales and Distribution Agreement, the
Company has agreed to authorise Shanghai Pharmaceutical Distribution to sell and distribute
the pharmaceutical products of the Company within Shanghai during the Contractual Period.

The credit period granted to Shanghai Pharmaceutical Distribution in respect of the trade
receivables generated under the Sales and Distribution Agreement will not exceed 4 months,
which is consistent with the credit period granted to other customers of the Company.

The Directors (including the independent non-executive Directors) are also of the view that
the abovementioned pricing policy and the credit period of trade receivables are fair and
reasonable and in the interest of the Company and the Shareholders as a whole.
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